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Fiscal Note 2027 Biennium
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Bill#/Title: SB0536.02 (003): Revise contractor gross receipts tax
Primary Sponsor:  Greg Hertz Status: As Amended in Senate Committee
[J Included in the Executive Budget [J Needs to be included in HB 2 [J Significant Local Gov Impact
[] Significant Long-Term Impacts [ Technical Concerns [ Dedicated Revenue Form Attached
FISCAL SUMMARY
FY 2026 FY 2027 FY 2028 FY 2029
Difference Difference Difference Difference
Expenditures
General Fund (01) $0 $0 $0 $0
Revenues
General Fund (01) ($6,003,000) ($412,000) ($435,000) ($463,000)
Other $0 $0 $0 $0
Net Impact ($6,003,000) ($412,000) ($435,000) ($463,000)

General Fund Balance

Description of fiscal impact

SB 536, as amended, provides for a credit or a refund, depending on the type of tax the contractor is required to
pay under law, to be claimed by companies that have an established Employee Stock Ownership Plan (ESOP).
The credit applies to accrued credit carryforwards that are available to a contractor but not claimed because of
the contractor’s status as an ESOP company. No additional full-time employees would be needed to implement
the process but there would be a fiscal impact to the general fund.

FISCAL ANALYSIS

Assumptions
Department of Revenue

L.

2,

3.

SB 536, as amended, allows contractor companies that are organized as an employee stock ownership plan
(ESOP) to receive a refund of public contractors' gross receipts tax paid.

Currently, there are two companies that file for the public contractors’ gross receipts tax that have an ESOP
structure.

The provisions of SB 536 apply to accrued credit carryforwards, which means the ESOP company would be
eligible for the accrued credit over the five-year period prior to the effective date of the bill, so credits
accrued during the period FY 2020 - 2024.

4. The HJ 2 forecast for the public contractors' gross receipts tax is used to estimate the fiscal impact for FY
2026 - FY 2029. The impact to FY 2026 is larger because it accounts for the five-year credit accrual
mentioned above.

5. SB 536, as amended, reduces general fund revenue by $6,003,000 in FY 2026, $412,000 in FY 2027,
$435,000 in FY 2028, and $463,000 in FY 2029.

6. SB 536 is effective January 1, 2026.
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Fiscal Note Request - As Amended in Senate Committee (continued)
Fiscal Analysis Table
FY 2026 FY 2027 FY 2028 FY 2029
Difference Difference Difference Difference
Fiscal Impact
Expenditures
Funding of Expenditures
Revenues
General Fund (01) (86,003,000) ($412,000) ($435,000) ($463,000)
TOTAL Revenues (86,003,000) (8412,000) ($435,000) (8463,000)
Other $0 $0 $0 $0
Local $0 $0 $0 $0
Net Impact to Fund Balance (Revenue minus Funding of Expenditur
General Fund (01) ($6,003,000) ($412,000) ($435,000) ($463,000)
Other $0 $0 $0 $0
Local $0 $0 $0 $0
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